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Change in Refommendaﬁon WV Q2 performance remained weak and materially below our estimates, with
Revenue/EBITDA/PAT declining 56.7%/54.2%/55.6% YoY, respectively.
Company Info While the high base of Q2FY26 partly explains the decline, revenue
BB Code DATAPATT IN EQUITY  jmproved 14.8% QoQ. EBITDAM stood at 23.5%, contracting 350 bps
Face Value (INR) 20 QoQ, reflecting the uneven execution of large defence programmes.
52-wk High/Low (INR) 5,000/2,131
'\Sﬂ:;i:‘zgmn) INR 225.1 /ié'g We believe Data Patterns is gradually moving up the value chain, from
3M Avg. Daily Volume (NSE) 583,325 supplying subsystems to developing complete indigenous defence solutions.
This transition could expand its addressable market and strengthen its
Change in CIE Estimates positioning in larger defence programmes. Its firm order book of INR 1,724
FY27E . FY28E . Cr, along with negotiated orders of INR 956 Cr, takes the total order
'RNR Mn 12"1‘91"; = ?1"; Dev. (0/3 16’5"; T gblg Dev. <1”3 visibility to INR 2,680 Cr, (equivalent to approximately 2.9x FY26 revenue).
E;YfBuAe 1006 4906 00 6491 6427 10 Further, the acquisition of ST Advanced Composites strengthens its in-
EBITDAM % 405 405  Obps 405 405 obps house capabilities and supports the company's integrated-system offering.
PAT 3,898 3,882 0.4 5,165 5,044 2.4
EPS 69.6 69.3 05 923 90.1 24  We believe investments in complete systems and reusable technology

platforms could strengthen the company's competitive positioning and

Actual ve CIE Estimates create opportunities for meaningful revenue scaling up over the next few

g‘;:ﬂe QZF{%ZQ CIEZEZB De\(lglé_/g; years. The management has retained its FY27 guidance of 20-25% revenue
EBITDA 314 836 (62.5) growth and 35-40% EBITDA margin. Achieving this guidance would
EBITDAM % 235 34.0 (1,047)bps  require a meaningful improvement in execution in H2FY27.

PAT 218 615 (64.5)

Key Financials Sharp Revenue Decline, Earnings Drastically Miss Estimate

INR Mn FY25 FY26 FY27E FY28E FY29E = Revenue for Q2FY27 was down by 56.7% YoY and up by 14.8% QoQ at
Revenue 7,084 9,248 12,113 16,027 21,156 INR 1,333 Mn (vs CIE est. of INR 2,460 Mn)

Yo (%) %3 306 310 323 320 . EBITDA for Q2FY27 was down by 54.2% YoY but remained broadly flat
T o 2150|080, 409, 04011 8508 QoQ at INR 314 Mn (vs CIE est. of INR 836 Mn). EBITDAM stood at
Adj. PAT 2218 2736 3,898 5165 6,793 23.5% (vs CIE est. of 34.0%), expanding 126 bps YoY but contracting
EPS (INR) 396 489 696 923 1213 350 bps QoQ

ROE % 157 167 205 227 243« RPAT for Q2FY27 was down by 55.6% YoY and down 1.1% QoQ at INR
El‘éc(f)% 48 1o8 Jalp 20324 218 Mn (vs CIE est. of INR 615 Mn). PAT margin stood at 16.4% (vs CIE
P/BV (x) 149 130 109 9.0 73 est. of 25.0%), expanding 38 bps YoY but contracting 264 bps QoQ

Shareholding Pattern (%)

View & Valuation: We remain positive on DATAPATTs’ medium-term

Sep-26 Jun-26 Mar-26 . . . .
Promaters 4241 42.41 49.41 growth prospects, supporte(_i .b.y its str9ng orc_ler pipeline, indigenous
Flis 1134 1250 1247 product deve!opment cap.abllltles and increasing fpcus on complete-
Dlls 13.00 11.98 11.68 system solutions. Accordingly, we upgrade our rating to ‘BUY’ (from
Public 33.25 33.11 33.43 ‘REDUCE,’ earlier) and revise our Target Price upwards to INR 4,810
. (earlier INR 4,060), valuing the company at 45x Sept '28E EPS. We believe
ﬁgt"’e Performance (%) o = 4y,  sSuccessful execution of the order book and commercialisation of new
BSE200 7 16 06 product categories are likely to support the company's next phase of growth.
DATAPATT 113.8 73.3 53.7
Particulars (INR Mn) | Q2FY27: Q2FY26: YoY (%) | QI1FY27 QoQ (%)
Revenue 1,333 3,075 (56.7) 1,160 14.8
300 - Material Exp 413 1,890 (78.2) 245 68.2
Gross Profit 920 1,184 (22.3) 915 0.5
250 4 Employee Exp 441 379 16.4 425 3.7
200 | Other Exp 165 121 37.0 176 (6.1)
EBITDA 314 685 (54.2) 314 (0.0)
150 1 Other Income 82 59 374 73 11.6
m Depreciation 71 57 25.1 59 19.4
100 - EBIT 325 688 (52.8) 328 (0.9)
Interest Cost 31 24 27.0 33 (6.7)
50 1 PBT 294 664 (55.7) 295 (0.3)
0 Tax 76 172 (55.9) 74 2.0
- - = - - - - RPAT 218 492 (55.6) 221 (1.1)
Y 3 Q3 9 N q Q Adj EPS (INR) 3.9 8.8 (56.1) 3.9 (2.0)
3 g 3 g 3 g 3
z = z = z = z Margin Analysis 3 3 ' YoY (bps) |
DATAPATT BSE200 Material Exp. % Rev. 31.0 61.5 (3,052) 21.1 982
Gross Margin (%) 69.0 38.5 3,052 78.9 (982)
Putta Ravi Kumar Empl Exp. % Rev. 33.1 12.3 2,078 36.7 (356)
Email: ravi.putta@choiceindia.com Oprt Exp. % Rev. 124 3.9 849 15.2 (276)
Ph: +91 22 6707 9908 EBITDA Margin (%) 23.5 22.3 126 27.0 (350)
: Tax Rate (%) 25.8 25.9 (12) 25.2 59
PAT Margin (%) 16.4 16.0 38 19.0 (264)
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Order Visibility of INR 2,698 Cr, comprising
INR 1,742 Cr firm order book and INR 956 Cr
negotiated orders

FY27 Guidance Retained: Revenue growth of
20-25% and EBITDA margin of 35-40%

Strategic Shift Towards Complete Indigenous
Defence Systems, targeting larger MoD
programmes and higher-value opportunities

Counter-drone systems, electronic warfare
solutions and indigenous software-defined
radios strengthen the company's long-term
growth pipeline

Management Call — Highlights

Order Inflows and Order Book

= Secured fresh order inflows of INR 1,046 Crin H1FY27, including INR
929 Crin Q2FY27

=  Firm order book stood at INR 1,742 Cr, with another INR 956 Cr of
negotiated orders awaiting formal purchase orders

= The management indicated that most negotiated orders are likely to
convert over the next 1-2 months, with delays primarily attributable to
internal approval processes

Revenue Outlook and Execution

= FY27 guidance remains unchanged at 20-25% revenue growth and
35-40% EBITDA margin

= The business remains project-driven and Q4-weighted, with execution
largely dependent on customer delivery schedules

= A significant portion of the existing order book is scheduled for
execution over FY28—-FY29

Strategic Shift Towards Complete Systems

= The company is moving from supplying components and subsystems
towards developing complete indigenous defence systems

= The management is following a building-block approach, allowing
technologies to be reused across multiple products and programmes

New Product Development

= Counter-Drone Systems: Active radar, passive RF detection and
jamming solutions are under development, with demonstrations
scheduled over the next 1-2 months

= Electronic Warfare: Development of the indigenous jammer pod is
progressing well, with platform ftrials planned over the next few
months

= Communication systems: Indigenous software-defined radios are
being developed for Army, Navy and Air Force applications

= Satellite systems: Development of complete satellites and payloads
has commenced. This remains an early-stage, long-term opportunity

= BrahMos Seeker: Qualification testing is currently under way, with
production orders contingent on successful completion of the
qualification process

R&D and Capex

= The management indicated planned investments of at least INR 150
Cr over the next two years

= Investments will cover product development,
infrastructure, testing facilities and a new factory

manufacturing

Export Opportunities

= International order book stood at INR 32 Cr as of September 2026

= The company is pursuing export opportunities across radar systems,
electronic warfare, avionics and sensors

= The management highlighted potential radar opportunities in Europe
and ongoing engagements with international customers

= Export growth remains dependent on product qualification and order
conversion

Acquisition — Advanced Composites

= Acquired a 100% stake in HD Advanced Composite Private Limited,
effective September 17, 2026

= The acquisition strengthens advanced composite design and
manufacturing capabilities

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Revenue Recorded a 56.7% YoY Decline EBITDA margin improved by 126 bps YoY g
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Revenue Projected to Grow at 31.8% CAGR over FY26-29E EBITDA Growth Forecast at 31.8% CAGR over FY26-29E =
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PAT growth projected to remain robust ROE & ROCE
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Income Statement (INR Mn) Balance Sheet (INR Mn) =

. : ; : ’ : : : : 7}

Particulars . FY25 FY26 FY27E FY28E FY29E . FY25 FY26 FY27E e

Revenue 7,084 9248 12,113 16,027 21,156 NetWorth 15082 17,360 20,595 24,985 30895 &

Gross Profit 4323 5849 7,619 10,065 13,254 Total Debt ] - 40 70 100 §

EBITDA 2,750 3,740 4906 6,491 8,558 Other Non-current Liabilties ~ 542 528 685 906 1,196

Other Income 463 280 666 817 952  Trade Payables 838 768 1,062 1,405 1,855

Depreciation 139 230 254 203 326  Other Current Liabilities 1,929 636 1,308 1,571 1,862

EBIT 3074 3,790 5318 7,015 9,184 Total Liabilities 18,391 19,292 23,690 28,937 35,908

Interest Expense 121 125 121 128 127  Fixed Assets 1,710 1,892 2,238 2,345 2,519

PBT 2953 3635 5197 6,887 9,057 CWIP 128 132 242 240 212

Reported PAT 2,218 2,714 3,898 5,165 6,793  Othr Non-current Assets 2,040 2,586 2,423 2,725 2,962

EPS 396 489 696 923  121.3 Inventories 3185 2,739 3484 4391 5,796

; ; ; . Trade Receivables 5964 7,278 9,292 12,295 16,229

Ratio Analysis ; FY26 FY27E FY28E FY29

, , ' . Cash and Bank Bal. 1,264 938 1,166 1,172 1,209
Growth Ratios
Other Current Assets 4,101 3,727 4,845 5770 6,981
Revenue (%) 363 306 31.0 323 320
Total Assets 18,391 19,292 23,690 28,937 35,908

EBITDA (%) 241 360 312 323 318

PAT (%) 221 223 436 325 315

Margin Ratios Cash Flow Statement (INR Mn)

EBITDA Margin (%) 388 404 405 405 40.5 Pumm— FY25  FY26 FY27E

PAT Margin (%) 313 293 322 322 321  (,oh Flows from Operation  (899) 802 1,361 1,358 1,435

Performance Ratios Cash Flows from Investing 890  (32) (546) (700)  (708)

ROE (%) 15.7 16.7 205 227 243 Caon Flows from Financing  (496)  (577) (587)  (652)  (690)

ROCE (%) 14.8 158 187 203 214

Turnover Ratio (Days)

Inventory 164 108 105 100 100 PyrSmeywmmmen _
Debtors 807 287 280 280 280 1o, pyrgen 75.1% 74.6% 75.0% 75.0%  75.0%
Payables 43 30 32 32 32 nterest Burden 96.1% 95.9% 97.7% 98.2% 98.6%
(CI;DE‘:;‘S)CO”"”S'O” Cycle 428 365 353 348 348  EBIT Margin 434% 41.0% 43.9% 43.8% 43.4%
Financial Stability Ratios Asset Turnover 04 05 05 06 06
Net Debt to Equity (x) (0.1) (0.1) (0.1) (0.0) (0.0) Equity Multiplier 1.3 1.2 1.2 1.3 1.3
\aluation Motrics ROE 15.7% 16.7% 20.5% 22.7% 24.3%
Outstanding shares (Mn) 56.0 56.0 56.0 56.0 56.0 Source: DATAPATT, Choice Institutional Equities
Price (INR) 4,020 4,020 4,020 4,020 4,020
Market Cap (INR Bn) 2251 2251 2251 2251 225.1
P/IE(x) 1015 823 57.7 436  33.1
EV (INR Bn) 2238 2241 2239 2240 223.9
EV/EBITDA (x) 814 599 456 345 26.2
Book Value (INR/share) 269.4 3101 367.9 446.3 551.9
P/BV (x) 149 130 109 90 7.3

Source: DATAPATT, Choice Institutional Equities
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CHOICE RATING DISTRIBUTION & METHODOLOGY

Large Cap*

BUY The security is expected to generate upside of 15% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 15% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
SELL The security is expected to show downside of 5% or more over the next 12 months

Mid & Small Cap*

BUY The security is expected to generate upside of 20% or more over the next 12 months

ADD The security is expected to show upside returns from 5% to less than 20% over the next 12 months
REDUCE The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
SELL The security is expected to show downside of 10% or more over the next 12 months

Other Ratings

NOT RATED (NR)
UNDER REVIEW (UR)
Sector View
POSITIVE (P)
NEUTRAL (N)
CAUTIOUS (C)

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months
Fundamentals of the sector are expected to be challenging over the next 12 months

ce Equity Broking Pvt

nalyst - INH0O00000222 | Ema

onal.equities@choiceindia



Choice

Institutional Equities Institutional Equities

Disclaimer & Disclosure

Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.
General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
reliability of such information. CEBPL, its directors, employees, or associates shall not be liable for any losses, damages, or expenses arising directly or indirectly from the use of or
reliance upon this Report.

Investments in securities are subject to market risks. The price and value of investments and the income from them may fluctuate, and investors may incur losses. Past performance is
not indicative of future results. Opinions expressed herein are as of the date of this Report and may differ from views expressed in other research reports due to differences in
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